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1. nuoltiumswounandiBoulawnanslan

mosiAsugivlandiualtunsusIUTURAMYALOUANEIINTUNDMINMSE:A06TAY
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=#= United States == China Japan == Cermany =s= Euro Zone
France == United Kingdom =e= Brazil == India
== Italy

Source: Statista
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foAuNUMYMSIBULOVUSEN llasmsiovmsiumsavnu (Willingness to Invest)

27 OF THE 37 CENTRAL BANKS THAT WE TRACK ARE NOW LOWERING INTEREST RATES
Number of central banks with last move as a hike vs. a cut

40

% o @ Hiking

@ cutting == Net

Source: JP Morgan
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Credit Spreads are Near Historical Low

W US Corp A/A - Treasury 10 Year Spread - Last Price (R2) 0.74

o

B Bariap LS Corp MY YTW - 10 Year Spread - Last Price (L1) 2.88
1 M Us Corp BBB/Baa - Treasury 10 Year Spread - Last Price (R2) 1.03 300
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Source : Bloomberg, Wealth Research & Advisory by CIMB Thai Bank PCL.

2. ArunsuJ Make American Great Again
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saswouwellldisodoguoinmiwomslu Trade War asoriou 10ooon
aumiumnsiduilo (CPI Basket) TulAsSUwans:numnmMsBuM@ 15U IdUIlomu
NotioTel Shelter/Rental Cost Nl Tumuvovwans:nuIBosElfv:ns:NUTUUL
OMENANSSW 15U NEU Farm Income Bolisonanuls1ElRRiiuISONARUMOSOL
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nauusanAinalRbdus 1su ASEAN, Mexico nla: India TdUs:lasuoin
Trade War Tuseuninas Inenmsumnnamsmsoutovansy < Iulhanao Inams
NIANaMSAILOVAENRSY « NUSUUSUManao IInlugdouvoonguusina China + 1
msunmnallivdunainuludoumsuinnanudunanay

miwomenmavosinaduowadowalinadunusltiulamidad (Globalization)
do Bowaminmsdutuulawnadonaoowlilddowacnundooms 15u Tuld
msns:dulRinamsavnuiwoasomumswadluansy < licdoalumsisolR
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ADWIZdoNdons:dv

dasimlsvovusdnoan:iGauluarsgowldsunsonadumnmiwomanou
Rozdowiulugowusina minrwomaTusool 2018 - 2019 NAAULJIAUFID <
TurovolBaUuMUu 15U Wwam, USENuUED SOUTVUSENWRRTINLIEIAUR) BoowiTu
snaninnNnaAUTRoNSIMIsuovuSINOAN:Tauluansy « Ususoanaolunsou
Usanru 5 Tnsinanouno:dvwasiunufaoduluenyjusinn Tusoumstumanso
TAuwans:nudodasimisowinaduldisuiGaonunulusooU 2018 - 2019
ndmasszazioandasimisosldsunsonaduowduavminmsusudouon
wiaucho < TuRovlsgumu

S&P500 Operating Margins dropped 30bps, 5 quarters after onset of tariffs

Onset of Trump tariffs

2018 2019 2020 2021 2022

Source: Dec 2024, Bloomberg, CIMB Chief Investment Office

Source: CIMB Chief Investment Office
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3. IFsupnPNIGulaRyuaalaiu downadudasiansklissasend

INSUYNPaNSY  ogTuamonEinneu IaEoAVTILOTUUMSIAUIN MWMSL:a0MD
yovamsIbUITONOUANUADUITGYIISDUOYMaINIDUTDVEISOEnUUMSIAUTNUODMA
msusinnensimsiAuinuoomisoRIroSVUenasoduoEnvrioItiovluso0 2UAWIU
BLMSIAUIMYOLAISOANINTDSOITINSUITFOTUMSWENIASYINIPAALDINAIDUOOU
douliu (Excess Savings) Innisiuluson 1-2 URuhuwnlun&o

Table 1. Wage growth and inflation
Yearly percent change

Nominal )
Inflation Real Wage
Wage
Sept - 22 5.1 8.2 -2.8
Sept - 23 45 37 0.8
Sept - 24 40 2.4 1.5
Change 22- 24 -1.2 -5.8 43

Source: Bureau of Labor Statistics, CEA (Council of Economic Advisers) calculations

ulaeiovNUSBILNBURANSY © Tntad nSud GiuolUuRDB0eNSAUMSUENE]
MOUOLIASWINDUIUTAYODMSUSUanME  SOUTDADIUITUDIAINEDNUIISOOIUTIY
FAND:EoWans:NUIBLUINFiowaUS:NoUMSUODUSEN lla:msIAUnUovAIISOMIU
anu

UUUovsonsiensnuuovnauus:nARLIED Inainunluansgeeonva:riounoiy
thaulo IJos:AU Valuation v:0giTus:iuRRougvaoifeunuAindeluomn IFRoe
omsimisuoousunonn:Celllusist S&P500 Nsofooeiusmuguaniuus:ammn
Ia:uSBnomNadeauTu S&P500 TunfAossulidouoUWaNoUINUSID 75% IInRWHioRu
uhumsenduduwana:msBoRURAUBLaON3500U 2000 NdvouwanoUINUU
doumoNanoIliens10 50% InelwamseitumuyoousEnonn:Seuluansy« Giuo
TuuodlAsulsoryumINMSIAUINUOLIASEEND la:oALIDUdovEaUUaAUUS:AU
Valuation lia:iudluliBoudnsiowanoulinuINMsaonu Ineiwanoulinuminms
avnuiia:msIAUInuoowamsmIGUOLTOORSIENSNUTUUSINAWRILIGIUOIUUND:
venesoluluRAMoIREoAUAUMSIFUInUovIASETDMMYMINMSIENSNUIUNAUUS:INA
InnThUInenUSeuineu

EARNINGS AND RETURNS LAG GDP GROWTH IN MANY MAJOR EMERGING MARKETS
Earnings growth and market return. multiple of GDP growth from 2010 to 2024

@ ctarnings growth
@ Market return

-~ Parity

us. US.  France Canada Taiwan Eurozone UK. Australia India  Brazl  Korea  China
NASDAQ S&P 500

Source: JP Morgan

nagnsmsavnuluasiaisnuiidulugongudssnAwcuunas laaniddgoums
avnuluarsg « IuRanidnusltuno:asiowacounnulddiusood 2025 01n
misidulavoowamsdituviunaoandovnunudltiuiAsEINPNITOINSD

Tumonaunuasianshitiszazenoowldsunsonadulumnmsusudotu  RSo
nsoq:ﬂusoqunnoumoaomhsuoqsmaqou||nu (Yieldto Maturlty)B\)mO
msasiowadounnumngoucwsimkASonagnsRIlUMSSUADWIAD Dura-
tion Risk TAowLhauloaaav Tqa|awuoawa\ﬂunuumnn||uofuumsmufc1
vovIFisugnonAoudondonnso ogwlsid dasiwadounnusinmsaonuliu
asanshliinaunurnagluodagvodius:aunfoudngo AU NaeNSAATo
foomswanouINUFONOIIFEENAU Duration SOUTVSHIU Valuation D:0UNaENSN
noubNEuUUOVUOMWANOUINUFOA0IUIEEENSUMSARIBoNmSIENshleinsUaonu

Source: Wealth Research & Advisory by CIMB Thai Bank PCL.
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4. JUUOLCOAMUNS:ONCDUOLABU llaznduwuwou

PENARUANRSY < USUMotuoenosioitioonviisisooUanel) 2022 Tnel S&P500 USUSD
gumnoarmaniuifiounannu 2022 1Idon31 70% I0utamNMsnauRuuUIninng
TusAstUSUFDaLdUOENDTUEIEEENATY BOTUT 2024 RUNUNABT S&P500 USUFTOTU
IMSIAU 6,000 DM USURTOTUSIO 26% molsifiul IneinauRwanauABanans €o
ALITUNEURUBLNATREY RSONISENAUS AU 7 Lol BousSusoiund 40% Inein
RUSN 493 AONINGETUABTUSUFOTUITENSIO 20% S:NOUMWADILNS:DNFAIUOD
PAMENST D:NEURUNTULNATROY MNIUSEUINREUUORAnAist ru Joauuiiodnow
ns:NIUSHAUNAOUTIVED BOMIDISOUNIAWENRUNUOLAU 10 ADISNGLRUNNER
AoIKT 1985

Market cap of 10 largest S&P B0Q firms, % of index tota Market cap of the largest stock relative 1o 75th percentile
40% stock (x, Ihs}, weight of top 10 stocks in $&P 500 (%, rhs}*

890 | Great Depression 3

35% - 6%
0%
25%
7% 100
| argest stock relstive to 75th percentile stock (hs)
o | T Welghtof e 10siosks rhs) 1a
15%

1985 1990 1995 2000 2005 200 2015 2020 2025

dontiavnuroalia:immuueenosioitiovdnouns:pnsoFoNaoIuoIiURD:ED
wans:nusiowanounuMINMsavnursollitiovonnstifnuiuosnarioudmain
AAOUNS:DNAOENVTUEIEEhATYTIUSTUURDNARUWAanOUINUTUS:E:END IIJ310;
drowiBululicnowns:onsovevsitidlomananuwanoulnulus:eseno IFtIAN
IRauluyuuevyovJoEIlugULUMSUS:ITUUam (Valuation) YOONAURURESID
aswanunsHNIRAUABTTUToRUUIREUAUBoLOUTUOFRRaoUTRIRUSINAURLULNA
TrRnynavwalrisistins:oneoludoouuAOIITOINSOUOVONSIIIS lla:s:HU Valuation
AFfMNSINaURUNaSIAIUNS:NFUOLABTTUEOVU 1973 las 2000 Boowa:ou
wameunuRmnevluMINNSEUANWTUOARIAISUAU

S&P 500 market concentration (x-axis, x) vs. 10-year
annualized forward return {y-axis, %)

75 Largest stocks in 2024
_ Marketcap PiE ratio  Tralling 12m profits
% of Last  Next Net
20 Company Sector $bn  S&PS00 12m 12m ROE margin
NVIDIA Info Tech $3608 7% 56x 36x  81% 54%
Apple Info Tech 3474 7 38 30 163 24
151 Microsoft Info Tech 3,069 8 34 30 3 36
Amazon.com Consumer Dis 1,853 4 a1 33 18 8
10 4 Alphabet Comm Services 1,795 4 22 19 29 28
Meta Platforms. Comm Senvices 1,230 2 2 22 3 35
5 | Tesla Consumer Dis 042 2 138 105 12 8
Berkshire Hathaway Financiais 865 2 24 24 7 17
Broadcom Info Tech 763 2 33 26 3 46
0+ JPMorgan Chase Financiais 606 1 13 16 A
Top 10 total / median $18,296 36% 33x 28x  30% 29%
-5 Source: Compustat, FactSet, Goldman Sachs GiR.
0 200 400 600 800

Note: Market concentration is defined as the market cap of the largest stock
relative to the 75th percentile stock, grey chservations are recessions.
Source: Goldmen Sachs GIR

Largest stocks in 2000 Largest stocks in 1973

Market cap PIE ratio Trailing 12m profits Market cap P/E ratio _Trailing 12m profits

% of Last Next Net % of Last Next Net
Company Sector §bn  S&P 500 12m 12m ROE margin  Company Sector $bn SBP 500 t2m 12m ROE margin
Microsoft Info Tech $557 4% 65  BOx 29% 38%  IBM Info Tech 847 % 38x 18% 13%
Cisco Systems Info Tech 533 4 181 133 22 20 Eastman Kodak Info Tech 24 4 48 20 15
General Elecine Indusinals 513 4 50 E | 9 Exxon Energy 20 3 12 12 7
Intel Info Tech “ 3 5 4 o 0B Sears Roebuck Consumer Dis w3 3 "5
Exons Moba Energy I 2 o2 w8 5 General Electric Industrials 12 % 8 5
Walmart Consumer Staples 252 2 45 39 23 3 Xerox Info Tech 12 2 49 21 1
Qracle Info Tech 222 2 150 108 41 15 Texaco ety 0 2 i3 1 10

Info Tex 1 7
1M s # & ® a2 Minnesota Mining & Mig Industrials o 2 4 CTS
Citigroup Financials 202 2 18 19 24 13 5 & o & S 3 q i & s
Lucent Technologies Info Tech 196 2 m 41 20 8 Ty oMt Tes
Top 10 total | median $3398 2% 53 42x  28% Ay | ooeaCoR Consumer Steples 9 148 -
Top 10 total / median $17 2% 35x 18% 10%

S Compustat, FactSet, Gold Sachs GIR.
PN SOMPLEE [HISoh o e DA Source: Compustat, FactSet, Goldman Sachs GIR.

UssiumunownssonuovristiowluTsus:iunaniuiniooaltiovmnanuiEaonan
YOVAUNDUEleehATyD:aeioutu 2 TAn0IEED TAnn

1. powidavninnonTovaliugiu (Fundamental Risk)

2. AOWIAENINADINSAUSIMAVNITodeIlUZIU (Overvaluation Risk S0
Mean-Reversal Risk)
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Boaowidaviun 2 DG osiivasadharyahAyuIndu TaaiowiluBooNAasaGo
AowNs:Ndalus:dugo douunusliumsidulauoowaus:noumsyoousen
oanadaupsituls:iGuisharydovd@acnuiuyuuovuovdodawugusouioms
Jsaiduyar itioomnmnaont 2024 AU Valuation UooRUIURTST

InanawrnauRuuLATREUIASUISORUUMINMSMAMSIUTDMSIAUINOENDTUEIEUIOD
waus:noumsuoousEnNodINIsvRULULOvIudldUsSiDlugouso qliucw:ums
IAulnuOVsSD Cloud Services, Generative Al soufivssiodulurovlsoUuMmu
ISU Semiconductors lla: Software-as-a-Service (SaaS) hSO Infrastructure
-as-a-Service (laaS)

AoOWLIUWOUD:TUSN 1 JodeininowahAtyriomosmsavnulut 2025 Bouonirtio
MNAOWILWOUNORIARTUMNUSIRUMUUTEINEIOVTUNSWOVINUS:SINSURA
Intad nsud RvsdmsFituulawerinwoma doyamoanfluoAna:rioudiluamo:
AABGTAOIUNS:DNADTUSUgLTIUDIUUAD:dvwalRnoWwUwouTumsaonuiu
AUNSWENFeUSUADITUEDTUADENISUAU

Higher market concentration is associated with higher volatility...

S&P 500 1y forward realized volatility (y-axis) based on starting

level of market concentration (x-axis, decile) (1930-2024)

2
20

Current

Higher market concentration
18 >

16 -
14 -
gth  10th

ist 2nd 3rd 4th  5th

5_.

o N & O @

Source. Goldman Sachs GIR.

douu nagnskaniumsavnuiusooy 2025 goAvIUMSNS:DIEMSavnu
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uoo|Bouonciomsaonu1ﬁqs1a1snu1uneiuUsolnnvsTcuuméo lagiawn:
ansy « ||a°umsnsomaumun]Uaonaun|Uu Laggard IJoIRgunudisi
Tusoo 1 - 27 Awiuw a1hsums1a13hu0°uo|uu1Uaoqs1a1snuo1a1umu
n5U ||a°|wuaqs1waqauunuoomsaonumnunulwumu (Taking Credit
Risk) laandyuuoviDumsdonagnsmsasiowadoulinusindoucovon
symasanskl Nod aunsweamoidonniianwduwusuoowacdoulinudo
dunswsranius:dunch 15U novr, IASVaSIWUIU l1as Private Asset
du q osoaNs:EADIFEVIIAESIvIdniasmwuoowadounnuldd

wuidulugouvovnagnsmsaonuniiMsIEOptions INIBOLASIONS:NIE
puaavsldusslasulusovinnuwuwoulnualduusSudoIWuELTUu 15U
Covered-Call Strategy Uu S&P500 hansnasiwwacounnuldogo
alnauolundvoonssiiaiduaasumn Options Premium llaswacdoulinu
NAUNSWEDI0OD
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